























INTERESTING STORY

The Guinness Book of World Re-
cords at these writing lists the oldest
authenticated living person as
Jeanne Calment of Aries, France,
who celebrated her 122d birthday on
February 21, 1997.

In 1965, a forty-seven-year-old law-
yer named André-Frangots Raffray
bet that he would outlive Mme. Cal-
ment, who was then ninely. He
agreed to pay her about five hun-
dred dollars a month for the right fo
move into her splendid apartment
on the second floor of a classic old
building in the center of Arles when
she died.

Buying apartments this way is com-
mon in France, where the trans-
action is called en viager ("for life").
If all goes according to the actuarial
tables, it can be a good deal for
both parties: The elderly apartment
owner gets to enjoy a monthly in-
come from the buyer, who gets a
real-estate

bargain ~ provided the owner dies in
reasonable time. Upon the owner's
death, the buyer inherits the apart-
ment, regardless of how much was
paid.M. Raffray did not get a bar-
gain.

He died at Christmas, 1995, at the
age of seventy-seven, having laid
out the equivalent of one hundred
and eighty-four thousand dollars,
more than twice the market value of
an apartment he never got to live
in. On the day he died, Jeanne
Calment dined on foie gras, duck
thighs, cheese, and chocolate cake
at the nursing home she was living
in while her prized apartment stood
vacant,

Moreover, M. Raffray's widow was
legally obligated to keep sending
that monthly check. If Mme. Cal-
ment outlives her too, then the Raf-
fray children and grandchildren will
have to pay.

This brochure was produced with the support of PADCO,
Inc, under funding provided by the United States Agency for
International Development, U.S. Misslon to Armenia.

The opinions expressed herein are those of the author(s)
and do not necessarily reflect the views of the U.S. Agency
for international Development
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CREATING AN ACTUARIAL SCIENCES PRO-
GRAM AT YEREVAN STATE UNIVERSITY

On September 26, 2001, the Actuarial Sciences Center at Yerevan State
University was officially opened. The ceremony was addressed by Radik
Martirosyan, the Rector of the University, Razmik Martirosyan, Minister of
Social Security, Romen Shahbagyan Dean of the Faculty of Mathematics
and Keith Simmons, Director of the USAID Armenia Mission. The center of-
fers a two-year graduate degree in actuarial sciences. The first class of
seven students, all of which are female, was selected on the basis of their
strong mathematical skills. It is interesting to note that in Western Europe
and in the US, the profession of actuary is predominantly a male profession.
This is the first such program in the Caucasus and there has already been in-
terest in developing similar programs from other universities in the region.

Working with Yere-
van State University,
PADCO  supported
the development of
the new actuarial
center. PADCO as-
sisted the university
by funding the crea-
tion of the two-room
Center for Actuarial
Sciences. This in-
cludes classrooms,
teaching materials, a

USAID Mission Director Keith Simmons, addressing the opening
¢ x ceremony of the Center for Actuarial Sciences, YSU. On his left are:
library and  eight | Romen Shahbagyan, Dean of the Faculty of Mathematics, Razmik

Martirosyan, Minister of Social Security of the Republic of Armenia,
computers - all pro- and Radik Martirosyan, Rector of YSU.

vided by the project.

“The students who will be produced here represent a major leap forward in
the financial security of a growing number of Armenians,” noted Keith Sim-
mons. “Actuarial scientists trained through this program will assure the long-
term viability of the Armenian pension system, allow effective development of
both public and private insurance programs, and significantly enhance Ar-
menia's ability to understand and engage in the world of global finance.”

The program was made possible with the support of USAID through PADCO.
PADCO is the prime contractor for USAID's Armenia Social Transition Pro-

gram through which the Government of Armenia is being assisted to imple-
ment far-reaching reforms in social and health programs. These reforms in-
clude restructuring the country's impoverished pension system. With the be-
ginning of pension reforms, the need for skilled actuaries became evident.

Professor Alexander Ponamarenko, a professor of the mathematical faculty
from Kyiv Shevchenko University of Ukraine visited Armenia to advise on the
design of an actuarial curriculum - which combines statistics, mathematics
and finance skills. PADCO had collaborated with Kyiv Shevchenko University
earlier in developing the program and the teaching materials at that univer-
sity. Experience with graduates from that program has shown that trained ac-
tuaries are highly valued by state and private financial firms because of the
rigor of their training.

The term “actuary” is new to Armenia. PADCO therefore prepared a bro-
chure that explains the concept of the science and describes the Master De-
gree Program at YSU. :

Thanks to the decision of the Ministry of Sciences and Education the spe-
cialty “0144-Actuarial Mathematics" will be included in the list of Bachelor
Degree Programs. This will allow organizing enroliment directly to the pro-
gram starting from 2003. The tentative list of subjects to be taught in the four-
year program is presented in the loose leaf.

From early meetings be-
tween PADCO and the
University to the opening
) of the center and the in-
k1 duction of the new class
| | of students took only

] eight months. The cost of
the renovation and class-
room furnishings and the
computer equipment was
less than  $25,000.
Minister Razmik Martirosyan, the Rector of YSU Redik Martro- | | ~0CO Will continue to
syan, Mission Director Keith Simmons, and the Dean of the | Support the program with

Mathematics Faculty Romen Shahbagyan pose with the incom- ini ie.
ing class of actuaries at the opening of the Actuarial Sciences further trammg, a8s3is

Center at Yerevan State University. tance in securing full ac-

creditation for the pro-
gram, and in marketing the Center for Actuarial Sciences.
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